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NEWS

Jim Mulrenan London

A share of the Teekay Shipping
hull-insurance programme has
been picked up by expansionist
broker Benfield.

Benfield won the contract to
place Teekay’s protection-and-in-
demnity (P&I) cover two years
ago following a broker “beauty
contest” and has now taken re-
sponsibility for the hull insur-
ance of the fleet acquired as part
of the OMI Corp break-up.

Teekay previously placed all its
hull cover through mega-broking
group Marsh so the deal is some-
thing of a breakthrough for Ben-
field.

Teekay insurance chief Dev
Hildebrand tells TradeWinds that
Marsh has been doing a “great
job” but the OMI acquisition pro-

vided the opportunity to bench-
mark broker performance.

OMI was jointly acquired for
$2.2bn by Teekay and Torm of
Denmark earlier this year with
the former taking over seven
suezmax and eight products
tankers and the latter getting 26
products tankers.

Hildebrand says Marsh is still
placing hull cover for the vast
majority of vessels in the Teekay
fleet but that he had been tempt-
ed to go back to the situation of
some years ago where the hull
programme was split between
different brokers. 

The P&I cover on the former
OMI fleet has been split between
Teekay’s four traditional clubs —
Britannia, Standard, Gard and the
UK Club.

Hildebrand also indicates that

he is satisfied with Benfield’s P&I
performance.

Vancouver-based Teekay is the
world’s biggest owner of aframax
and suezmax tankers with a 158-
vessel fleet that includes shuttle
and products tankers and gas car-
riers and floating-storage units.

Benfield, which is a leading
reinsurance broker that moved
into the marine and energy-insur-
ance sector, has signed up clients
that include Eletson, Spliethoff,
Transocean Maritime, Saga Cruis-
es, Saltchuk Resources, Seacor/
Seabulk, Eastwind Maritime and
the P&I business of Hyundai Mer-
chant Marine.

It has also picked up key US
tug and barge accounts such as
Kirby Corp, Reinauer Transporta-
tion, Ingram Industries and Penn
Maritime.

Benfield gets piece of Teekay account

ST Shipping & Transport and
Transpetrol of Belgium have
struck up a strategic relationship
that will see them share owner-
ship in a sextet of tanker new-
buildings. 

ST Shipping, the tanker-own-
ing arm of trading giant Glencore,
has handed over half of its owner-
ship stake in a quartet of medium-
range (MR) products tankers for a
50% share in two of Transpetrol’s
aframaxes. Glencore’s four units
are of 46,000 dwt and part of a se-

ries of 14 the company’s sub-
sidiary has on order at South Ko-
rea’s Hyundai Mipo Dockyard.

Transpetrol’s 107,500-tonners
are being built at Japan’s
Tsuneishi Shipbuilding and are
set to be handed over in the third
quarter of 2009 and the first quar-
ter of 2010.

ST Shipping is set to hold com-
mercial management of all six
units. Transpetrol will take con-
trol of operations and technical
management. 

Giants swap tanker stakes
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Hydra Insurance has sacked Jar-
dine Lloyd Thompson (JLT) as
reinsurance broker in the latest
spat arising from the creation of
new Norwegian underwriting op-
eration Vega Energy &
Marine.

Hydra — a Bermu-
da-based captive un-
derwriter owned by
the 13 clubs in the In-
ternational Group pro-
tection-and-indemni-
ty (P&I) cartel —
objected to JLT Re act-
ing for Vega because it
is seen as a potential
competitor for the
clubs.

A broker beauty
contest is being organ-
ised to find a replace-
ment for JLT Re. 

Hydra reinsures the P&I clubs’
claims pool for losses between
$30m and $50m and takes a 25%
stake in a further $500m of risk.

Hefty claims forced the P&I
clubs to pump an extra $50m of
capital into Hydra earlier this
year, making it desirable that a re-
placement broker is appointed

well ahead of the February re-
newal of P&I cover.

Hydra buys $200m of stop-loss
reinsurance excess of a $50m ag-
gregate so it has a sizeable expo-
sure to club claims.

JLT Re, at the time known as
Agnew Higgins Pick-
ering, won the con-
tract to place cover for
Hydra ahead of the
February 2006 P&I re-
newal when the Inter-
national Group fell
out with Benfield over
its move into marine
market.

Miller Insurance
Services has a long es-
tablished position as
main reinsurance bro-
ker to the Internation-
al Group but Benfield
had a secondary role.

London-based JLT
Re has already paid a heavy price
for taking on Vega as a client.

TradeWinds reported last week
that leading Norwegian marine
insurer Gard, which used the bro-
ker to place much of its hull and
energy reinsurance, has ended
the contract and is looking for a
replacement.

Hydra sends JLT packing
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Britannia 
seeks huge 
rates hike 
Some owners 
may have to fork 
over a massive 
23.8% more in P&I 
premium next year. 
Jim Mulrenan London 

A premium increase far above 
market expectations is to be 
sought by the Britannia Steam 
Ship Insurance Association for 
the protection-and-indemnity 
(P&I) year that begins in February. 

The club is seeking a general 
increase of 15% but is also raising 
its deferred call from 30% to 
40%, which has the effect of 
charging shipowners an extra 
8.8%. 

If the deferred call is collected, 
shipowners will end up paying a 
massive 23.8% more in P&I pre­
mium than this year. 

The claim from the spectacular 
blaze on the 5,500-teu Hyundai 
Fortune (built 1996) was the 
biggest to hit the Britannia Club 
last year. Britannia is the first of 
the P&I clubs to set its renewal 
strategy and the move may well 
encourage other clubs to seek 
heftier increases. 

Britannia has long been one of 
the better performing P&I clubs 
and has a history of undercalling 
rather than making cash calls. 

Rumours in the market had 
suggested that Britannia was like­
ly to go for a 10% or 12.5% gener­
al increase but its shipowner di­
rectors decided at a meeting near 
Edinburgh that the rising claims 
trend and a reduced investment 
return warranted a more robust 
response. 

Britannia posted a large under­
writing loss last year but an in­
vestment return of $69m ensured 
a bottom line surplus of $3.5m 
that pushed free reserves of the 
second wealthiest of the P&I 
clubs over the $300m mark. 

The big increase is partly down 
to a decision that the club must 
try to break even at the technical 
underwriting level. 

“The Britannia committee con­
cluded that the situation is un­
likely to improve significantly in 
the short term. With retained and 
pool claim costs at an all-time 
high, the committee resolved to 
face the issue in a robust way,” 
the club’s management said in a 
statement. 

“In recent years almost all sec­
tors of the commercial maritime 
industry have been experiencing 
unprecedented success. This 
‘boom’ accounts in part for the 
exceptionally high cost of claims 

SIR DAVID 
THOMSON: 
The Britannia 
chairman says a 
robust response 
to rising claims is 
needed. 
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being experienced by clubs,” 
added Britannia chairman Sir 
David Thomson. 

“The other principal factor is 
the increasing levels of liability 
imposed on shipowners by new 
conventions and legislation. The 
Britannia committee considers 
that the current high level of 
claims’ costs is unlikely to abate 
in the near future. In these cir­
cumstances we have taken what 
we consider to be prudent steps 
to protect the interests of mem­
bers of the club.” 

Britannia, which insures a fleet 
of some 132 million gt, is telling 
its shipowner members that they 
should budget for a full 30% de­
ferred call for both last year and 
this year. 

Although Britannia is raising 
its deferred call, the club has a 
history of not collecting the full 
amount and forgave 10% for the 
two previous years. 
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